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KEY TAKEAWAYS

•	 Special laws are laws that only apply to a very limited number of 
political subdivisions. The Missouri Constitution contains limitations 
on such laws, but they are nonetheless common in Missouri.

•	 Some of these special laws are beneficial and should be expanded to 
other parts of the state. Among these is St. Louis County’s sales tax 
pool.

•	 Many of these special laws address very obscure topics, such as fire 
district annexation policies or hotel sales taxes.

•	 Not every special law is a state statute; special laws can also be found at 
the local ordinance level.

•	 Missouri needs to remove harmful special laws, expand authority for 
beneficial special laws, and be more careful about the establishment of 
special laws in the future.
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INTRODUCTION

The Missouri Constitution limits the legislature's authority 
to pass “local and special laws” that apply the force of law 
only to certain instances, organizations, or governments. 
Article III, Section 40 of the state constitution lists 30 
ways in which special laws are forbidden. The broadest 
and most important of these rules is the final one. Article 
III, Section 40, Subsection 30 prohibits the enactment of 
“local and special laws where a general law can be made 
applicable.” 

A plain reading of this language would lead one to 
conclude that the legislature can pass a law that counties 
can do X, or counties cannot do Y, but the legislature 
cannot pass a law saying some counties can do X, while 
others cannot. Yet laws that allow certain cities or counties 
but not others to do something are extremely common in 
Missouri. There is no exact count of them, but the total 
number of “special statutes” is certainly in the hundreds, 
and likely in the thousands. 

While the legislative branch has shown little inclination 
to reduce its use of special laws and Missouri’s executive 
branch has demonstrated no objection to these laws, the 
judicial branch has pushed back somewhat. 

In 2005, the Missouri Legislature passed a law limiting 
the authority of fire districts in Jefferson County to adopt 
fire codes. The law only applied to “fire protection districts 
lying wholly within first-class counties with more than 
198,000 but fewer than 199,200 inhabitants.”1 

The Missouri courts use a three-part test to determine 
if a law is constitutional under Article III, Section 
40 of the Missouri Constitution. That test appears 
straightforward. A law is considered “special,” and thereby 
unconstitutional, if:

•	 The population classification includes only one 
political subdivision;

•	 Other political subdivisions similar in size to the 
targeted political subdivision are not included; and

•	 The population range is so narrow that the only 
apparent reason for such a range is to target a 
particular subdivision and to exclude all others.2

The Missouri Supreme Court determined the Jefferson 
County fire district law failed this test when the justices 
overturned it in 2006. The same day the court overruled 
that law, it upheld a Jackson County–aimed statute 
requiring competitive bids for all county contracts “in 
counties with a population between 600,000 and 700,000 
with a charter form of government.”3 At the time the law 
was written, Jackson County was the only county that fit 
that description. But the county passed the test because 
the law’s range of 100,000 people was broad enough that 
it could reasonably include other counties in the future 
without undue restrictions preventing other counties from 
applying the law once they hit the targeted population 
range. Those potentially undue restrictions could include 
many things, such as requiring other counties to also 
border a major river4 or other cities to be home to a state 
university5 (to give two real examples from other statutes). 

There are examples around our state where special laws 
are necessary. Not every special law is unreasonable. There 
are special laws that deal with unique circumstances. 
The most common examples for that in Missouri are the 
many laws drafted solely to apply within the City of St. 
Louis, the only independent city not within a county in 
our state. Laws that grant the City of St. Louis certain 
authorities usually given to counties are, by definition, 
special laws, but can also be justified and necessary. The 
Missouri Constitution has made St. Louis an independent 
city, and special laws are required to make allowances for 
that unusual constitutional system. Other understandable 
special laws include statutes that authorize government 
actions that are applicable for larger counties but not 
smaller ones, such as zoning authority. 

One of the less-discussed potential benefits of a special 
law is the opportunity to test a statutory or regulatory 
change in one area. We often discuss federalism as a 
laboratory of democracy as it relates to states, but rarely 

“There is in all of us a strong disposition 
to believe that anything lawful is also 
legitimate. This belief is so widespread 
that many persons have erroneously 
held that things are 'just' because the 
law makes them so.”

—Frederic Bastiat



June 2022

3

do so in relation to local governments. While there are 
important differences between how states relate to the 
federal government and how cities and counties relate to 
states, the general idea is that one can try a new rule or law 
in one place to see how it impacts the community before 
expanding or removing it.

This paper will examine special laws in Missouri. Many 
of them sow confusion and result in inconsistency, but 
that does not mean every one of these laws should be 
eliminated. If they are beneficial laws or regulations, they 
should be expanded. If they are harmful, they should be 
rescinded. There may be some special laws that are truly 
beneficial only for the locations they have been enacted 
for, and those could be maintained as is. 

The first section of this report covers special laws in 
Missouri that have had positive impacts and should 
be expanded to other cities, counties, or special taxing 
districts. The second part focuses on special laws and 
rules that harm economic growth, impose redundant 
government, or create undue burdens and should be 
eliminated or significantly reformed. 

SPECIAL LAWS WITH POSITIVE IMPACTS

1. Missouri Constitution Article X, Sections 3 and 4: 
Land Taxation 

Land taxation is nothing more complicated than a 
property tax on the value of the land only. The rationale 
behind land taxation for most modern economists is that 
because the supply of land is fixed and immobile, taxes 
on land do not distort the tax base as other taxes may. 
Furthermore, a tax on the land but not the improvements 
(or a much lower tax rate on the improvements) 
incentivizes economic development of the land. In 
the type of theoretical land tax systems espoused and 
supported by economists as varied as Henry George and 
Milton Friedman, the property tax would be based entirely 
on the market value of the land. In a similar system 
probably more appropriate to our discussion today, the 
value of the land would be taxed at a higher rate than the 
value of the homes, buildings, crops, or livestock. This is 
commonly called a “two-tiered” land tax system. 

Land taxation is rare in the United States outside of 
Pennsylvania, but Pittsburgh implemented an expanded 
land tax system in the early 1980s with successful results.6 
In Harrisburg, which had also adopted land-value taxes 
in this period, the number of vacant buildings declined 
from 4,200 in 1982 to 500 by 1997. Land value taxes were 
working in Pennsylvania, but political difficulties caused 
them to be phased out in many places around 2000. 

In his publications for the Show-Me Institute, economist 
Joseph Haslag strongly suggested adopting land taxes to 
replace local income taxes (known as “earnings taxes”) in 
Missouri.7

Land taxation, as was shown in Pennsylvania, is politically 
difficult. Farmers are a powerful interest group, and 
their staunch opposition to increased taxation on land is 
unsurprising and, to be fair, understandable. Homeowners, 
too, often object when assessments increase solely on their 
land. 

Unfortunately—likely because of that political 
opposition—land taxation is generally not allowed under 
the Missouri Constitution. Article X, Sections 3 and 4 
of the Missouri Constitution state that taxes “shall be 
uniform within the same class or subclass of subject. . . .” 
In short, this means that property taxes must be based on 
the value of the buildings on the property as well as the 
value of the land at the same tax rate. Obviously, large 
areas of land with no buildings, such as farms, are assessed 
on the value of the land under the agricultural subclass of 
real property. But the tax rate for the agricultural land is 
the same as the rate for homes and buildings within the 
same taxing entity.8 

Despite legal and political obstacles, Kansas City actually 
had imposed and collected a land tax until it was phased 
out in 2012 as part of a series of (mostly bad) local tax 
changes recommended by a Citizen’s Commission on 
Municipal Revenue. The tax is still on the books, but the 
rates are set to zero. Until it was replaced by a higher sales 
tax in 2012, the land tax helped fund parks and roads 
in Kansas City. There were three taxes set: a land tax to 
support parks, a land tax to support trafficways (roads), 
and a tax based on the frontage for property along Kansas 
City’s beautiful boulevard system. The rates were modest; 
the taxes funded a portion and not the entirety of the park 
and road systems. 



SHOW-ME INSTITUTE  I   REPORT

4

How was Kansas City allowed to impose this tax that 
conflicted with the Missouri Constitution? That is 
unknown to this author, despite many years of trying to 
learn the answer.9 The most likely reasons that this tax was 
allowed to continue for decades are: (1) it was declared a 
special assessment, not a general tax, and as such allowed 
(although Crittenton v. Reed would seem to contradict this 
interpretation)10; or (2) inertia allowed it to continue on 
with judicial acquiescence and/or favoritism toward city 
government. 

To my knowledge, the special assessment on surface 
parking lots within the Kansas City Streetcar 
transportation development district (TDD) boundary 
is the closest thing in Missouri to land taxation. The 
purpose of the assessment is to help fund the streetcar, and 
parking lots are a great example of how a switch to land 
taxation in Missouri could work. Right now, downtown 
St. Louis and Kansas City are awash in surface parking 
lots. With the present tax structure, the owners pay low 
taxes because they have no buildings on them. Under a 
land tax program, the surface parking lot owners would 
pay much higher taxes. Presumably, such a tax system 
would encourage some of them to develop their lots into 
larger, multi-level parking garages, which would be done 
with little or no increase in taxation because the land, not 
the development, would be the primary driver of the taxes. 
Many surface parking lots would likely be repurposed to 
more productive uses.

However the Kansas City land tax was allowed, it should 
be reinstituted by the city of Kansas City and more 
harmful, alternative taxes should be reduced. It was 
a mistake a decade ago for the Citizen’s Commission 
on Municipal Revenue in Kansas City (which had no 
economists on it) to recommend against it.11 In the same 
way that St. Louis County was granted authority to set 
different rates on different classes of property, the state 
law (and constitution) could be amended to authorize 
land taxation more generally and allow differing tax 
rates among property subclasses, including land and 
improvements. The two-tiered rate system would allow 
one rate (preferably lower) on the property improvements, 
and a different (preferably higher) rate on the value of 
the land. Policymakers could address concerns of the 
agricultural community by keeping rates on farmland low 
in areas where that is the dominant property classification. 

Land taxes would be easy to institute in Missouri, as our 
current assessment system would only have to be altered 
slightly. Most properties have separate valuations for the 
land and the improvements already. More work would 
be required within the current system to more accurately 
determine the land-versus-improvement differentiation, 
but such work would not be overly burdensome. 

Land taxation should be authorized, expanded, and 
encouraged in order to fund local governments in 
Missouri.

2. Section 137.073 of the Revised Statutes of Missouri 
(2016):* Variable Property Tax Rates on Classes of 
Property

Property in Missouri is appraised, assessed, and then taxed. 
All taxable property (real and personal) is appraised at 
market value. An assessment ratio is then applied to each 
property. Those ratios are 32% for commercial property, 
19% for residential property, and 12% for agricultural 
property. (Some agricultural property is actually assessed 
according to a soil grade value instead of at the flat 12% 
level.) The assessment ratio for personal property varies 
by type, with cars being assessed at one third of market 
value and other types of personal property being assessed 
at the same rate or less. The tax rates are then applied 
to the assessed value to determine the tax owed. Thus, a 
home with a market value of $100,000 in Missouri would 
be assessed at $19,000 and, given a normal combined 
tax rate of $8 per $100 of assessed value, the homeowner 
would pay a real estate tax of $1,520 to the various taxing 
agencies that serve the home’s residents. 

A combination of state constitutional requirements, 
statutory laws, and regulatory decisions established 
these rules. RSMo §137.073 (2016) requires every local 
government within St. Louis County (including cities, 
school districts, streetlight districts, etc.) to set a property 
tax rate for each subclass of property.12 This means that 
there are different tax rates for residential, commercial, 
agricultural, manufacturing, and personal property.13 The 
requirement to break down the tax rate by subclass was 
originally intended for the entire state, but eventually the 
rest of the state was given the opportunity to opt out if 

*From this point forward, "Revised Statutes of Missouri" is abbreviated as "RSMo" in 
running text.
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their county commission chose to, and every county in the 
state did so.14 As a result, the rule currently only applies 
within St. Louis County and (for an unknown reason) the 
city of Gladstone15 in Clay County. 

In the rest of Missouri, every government with property 
tax authority sets one rate, which is then applied to all 
subclasses of real property. The different subclasses of 
personal property also are required to have the same 
tax rate. There are exceptions to this rule for certain 
agricultural real property and for manufacturing 
equipment (e.g., manufacturing personal property) in 
a few cities, as discussed previously. Most governments 
outside of St. Louis County set the same rate for real and 
personal property, although that is not legally required. 

Without the Hancock Amendment limitations on 
raising tax rates, enacting variable tax rates would be 
problematic.16 It would be too tempting for elected 
officials to place a significantly higher burden on 
nonvoting commercial property owners or less-frequently 
voting renters (via the personal property tax) to the 
benefit of frequently voting homeowners. However, with 
Missouri’s Hancock Amendment and related property 
tax rules that require recapitulations of the rates each 
year, rollbacks after the reassessments every two years, 
and taxpayer approval for rate increases, some protections 
against such overreach are in place. Still, a number of 2021 
local tax increase proposals in St. Louis County in which 
the commercial property rate was raised higher than the 
residential rate demonstrated that additional protections 
are needed to prevent such abuse.17

The purpose of the variable rates in St. Louis County was 
primarily to protect against rising home assessments and 
related higher property taxes on homes. But in the larger 
picture, if one class or subclass has values that are changing 
rapidly, such as an increase in home values or a dramatic 
decrease in business values (e.g., a town’s main factory 
closes), the variable rates allow for the changes to mainly 
affect the sector itself. For example, consider a situation 
in which home values are rising substantially but business 
values are staying flat. In this case, the governments could 
focus the bulk of the tax rollbacks on the residential 
properties instead of being forced to take the large increase 
in home values and spread the rate relief across all classes 
of property.

The underassessment of farmland value in Missouri is a 
major issue in this area. According to the most recent data, 
the United States Department of Agriculture values the 
farmland in Missouri at $93.8 billion.18 For assessment 
purposes, that same farmland is valued by the Missouri 
State Tax Commission at $1.9 billion.19 That’s 2% of 
the market value. By comparison, commercial property 
is supposed to be assessed at 32% of market value and 
residential is assessed at 19% of market value. According 
to a plain reading of the law, agricultural property should 
be assessed at 12% (there are major exceptions to that, 
as stated above). But setting assessed values at 2% of 
market value makes it difficult for rural areas to fund their 
local services.20 Raising taxes in such an area is difficult 
because the rates required to raise sufficient revenues from 
underassessed farmland must also be applied to much 
higher assessed values of homes and businesses, leading 
to very large tax increases for those types of properties. A 
good option to address the failure of local governments 
to properly value farmland would be to allow variable 
tax rates on different subclasses of property. In the 
rural farmland example, it would allow for one rate on 
agricultural property with its very low assessment ratios, 
and different—presumably lower—rates on residential and 
commercial property with much higher assessment ratios.

Consider the following actual election. In 2012, Lakeland 
School District in St. Clair and Henry counties in 
Missouri proposed a property tax increase of $0.87 per 
$100 of assessed valuation. The proposal was soundly 
defeated overall, losing widely in both counties, but 
from this point forward we are considering only St. Clair 
County, which has more of the district in it. In relative 
terms, $0.87 is a large tax increase—it was a 22% tax 
increase over the present rate at that time. St. Clair County 
is rural. Over half the total land is farmland, but that 
farmland had an enormous assessment discrepancy. The 
market value for all of the farmland in St. Clair County 
in 2012 was $395 million, but its assessed valuation for 
Missouri tax purposes was just $13.4 million, or 3% 
percent of the market value for taxation purposes. 

At these assessed valuations, an $0.87 tax increase worked 
out to a $165 tax increase for a $100,000 home (which 
is a normal price for a St. Clair County home), but only 
50 cents per acre of farmland. While one might say, “kids 
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don’t live in acres, they live in homes,” and be obviously 
correct, the larger point is that by having so much of the 
land in the county assessed at such a low rate, any tax 
increase (whether necessary or not) that was going to raise 
a substantial amount of money had to include a large rate 
increase—large enough to give the average voter reasons 
to oppose it (which they clearly did). The total assessed 
valuation for Lakeland School District was only $30 
million in 2012, so even that 22% tax increase was only 
going to raise about $260,000. Allowing for differing rates 
on various classes of property—or focusing on the proper 
valuation and assessment of land as discussed earlier in 
this paper—could allow for various parts of Missouri to 
address the funding of government services in the manner 
most befitting those areas. 

Under our Hancock Amendment, even with variable tax 
rates, whether or not to increase those rates would be up to 
the voters of the area, as it should be. 

3. Sections 92.040 and 92.043 of the Missouri Revised 
Statutes (2016): Municipal Business Personal Property 
Taxes

One of the worst taxes in Missouri is the personal property 
tax on business equipment. This is the same equipment 
a business hires employees to use, operate, and maintain. 
Office computers and copiers, farm and construction 
machinery, industrial plant equipment, restaurant 
appliances, and much more are included. Economists 
Christophe Chamley and Kenneth Judd argued for low 
taxation rates on capital income to encourage investment, 
and their arguments apply to this issue.21

Rational workers would rather have the extra machines 
to work with rather than a transfer from a tax on 
capital. . . .22

This is not an argument against property taxes on 
businesses or farms. The argument is simply that property 
taxes, as stated in the section on land taxation, should 
be implemented as much as possible on the value of the 
land and buildings (preferably the former) and should be 
greatly reduced or eliminated on the value of machines 
and equipment. Those are the capital pieces that produce 
our food and goods and that help provide services. A 
property tax on them is harmful for the economy.23 

There are two different economic views on property 
taxation.24 There is the “benefits” view, which sees 
property taxes as a way to accommodate varying desires 
among the population for differing levels and qualities of 
public services. In this view, these competing desires for 
different things are generally factored into housing prices. 
Second is the “capital” view, which views property taxes 
as a distortionary tax that results in a misallocation of 
resources. Of course, both views can be true depending 
on what type of property is being taxed. The benefits 
view appears to be the more accurate version for land and 
homes, while the capital view may be more accurate for 
personal property, especially business equipment.25

To address the high tax levels on business equipment, the 
Missouri Legislature authorized the City of St. Louis in 
RSMo §92.043 (2016) to impose lower property tax rates 
on business equipment than on other types of property. 
The very similar RSMo §92.040 (2016) allows both St. 
Louis and Kansas City to reduce their tax rates on business 
personal property, although only St. Louis has chosen to 
do so. Many other cities within St. Louis County also do 
not impose their municipal property taxes on business 
equipment, but I can find no legal authority for that 
decision.26 

Generally speaking, governments are required to impose 
the same tax rates on varying types of property, be it 
commercial, residential, agricultural, or personal. This will 
be discussed further in the next section. Two exceptions 
to that requirement are the aforementioned statutes 
authorizing lower rates on business personal property in 
St. Louis and Kansas City. 

Along these lines, how much would property taxes on 
other types of property need to be raised in order to 
offset the money lost by eliminating the tax on business 
personal property? Unfortunately, the exact number is 
unknown. In the annual reports by the Missouri State Tax 
Commission, business personal property taxes are listed 
under the heading of “all other tangible personal property.” 
While business personal property almost certainly makes 
up the large majority of that category, we cannot be 
sure it is all of it. In 2020, “all other tangible personal 
property” made up 5.5% of the total property tax base 
in Missouri.27 That percentage varies slightly by county. 
If we assume that business property makes up all of the 
“all other,” then some combination of assessment or tax 
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rate increases on commercial land and buildings (again, 
preferably the former) would be necessary to offset that 
revenue while positioning ourselves for growth by taxing 
less economically harmful items. The simplest change 
(but not the one I recommend) could be an increase in 
the commercial surtax rate in each county in a revenue-
neutral manner. Certainly, some businesses that pay 
significant personal property taxes (automobile factories 
and casinos) would benefit more than businesses that pay 
very little (parking lot operators and singer-songwriters), 
but overall the switch could be done relatively easily. 
Adopting variable-rate property taxes and then raising the 
standard commercial tax rate instead of the commercial 
surtax would be preferable, however, given the flexibility 
of the standard property tax rate compared to the surtax. 

This change would give local governments some flexibility 
on their tax-rate levels while giving commercial property 
taxpayers the rollback protections of Missouri’s Hancock 
Amendment.

In Figure 1 we see a normal, suburban office building. 
The land, building, parking lot, company truck, and office 
equipment (in this instance, computers and copiers) are all 
taxable. The land and building are subject to commercial 
property tax rates along with the commercial surtax. 
The company truck and office equipment are subject to 
personal property taxes. According to the economic theory 
discussed in this chapter, it would be preferable for the 
taxes on the land and building (especially the former) to 
be higher, while the taxes on the business equipment and 
truck should be lower (or eliminated entirely).

Figure 1   
Business Property Tax Quiz

Which parts of this Missouri business location are taxable?

     a. The land     b. The building     c. The truck     d. The office equipment    e. All of the above  (The answer is "e".)
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Moving away from property taxes on capital equipment 
would move Missouri’s property taxes further toward 
the “benefits” view of the system. The business personal 
property tax should be eliminated altogether, but if this 
isn’t possible, policymakers could expand RSMo §99.040 
(2016) and §99.043 (2016) to allow (or even mandate) 
lower taxes on business personal property than on other 
classes and subclasses of property for all cities, counties, 
and special taxing districts. If that does not happen, 
Kansas City should follow St. Louis’s lead and reduce that 
tax as it is currently authorized to do. Cutting this tax for 
all businesses would be a better way to stimulate business 
expansion in Kansas City than the tax subsidies-for-some-
businesses approach it has employed in recent decades. 

4. Section 66.620 of the Missouri Revised Statutes 
(2016): St. Louis County Sales Tax Pool

St. Louis County is the only county in the state where 
some of the sales taxes collected within the county are 
put into a pool and then redistributed to the various 
municipalities within the pool by a formula based 
primarily on population. Legislation passed in 2021 to 
compel online sales tax collections in Missouri mandates 
that any online sales taxes collected within St. Louis 
County also be distributed through a pooled system. 

Municipalities in Saint Louis County are either “point-
of-sale” (a.k.a. “A” cities) or “pool” (a.k.a. “B” cities). “A” 
cities keep the majority of the 1% general county sales 
tax collected within their city boundaries. They share a 
portion of their tax collected with the pool on a sliding 
scale according to a complicated formula. “B” cities put 
all of the 1% general county sales tax into the pool, which 
is then distributed to the pool cities based on the same 
formula. City population is a major part of the formula. 
There are other factors in the pool formula, such as 
the optional one-quarter-cent general sales tax, but the 
larger point is the most important: cities share sales tax 
collections within Saint Louis County.

Pooled sales tax systems are not unique to Saint Louis 
County. New York, Illinois, Colorado, and California are 
four states that allow various forms of sales tax pooling or 
sharing. Pennsylvania authorized a major sales tax pool 

in Allegheny County, which includes Pittsburgh. This is 
notable because Pittsburgh, like St. Louis, is considered 
a heavily fragmented area with many local governments. 
The goal for Allegheny County, much like St. Louis, was 
to reduce disparities in funding among cities. According 
to one case study, the Allegheny County pool system “has 
worked well.”28 

How has this system worked within Saint Louis County? 
In my opinion, it has been a major success. Cities that 
are “pool” cities use tax-increment financing (TIF) and 
other tax subsidies far less than “point-of-sale” cities. The 
differences are substantial. As of 2020, within Saint Louis 
County “point-of-sale” cities have enacted 56 TIF projects 
and redirected $650 million to developers. The “pool” 
cities have enacted only 33 TIF projects and redirected 
$322 million to developers. That difference is even larger 
than it may appear, because “point-of-sale” cities constitute 
only 31 of the 89 municipalities in the county and make 
up only about 30% of the county’s population.29 Yet, taken 
together they have redirected more than twice as much 
money to developers as pool cities have. The facts are clear. 
The “point-of-sale” cities use TIF with greater frequency 
than the rest of the county. This means that the “pool” 
cities are staying out of local development decisions and 
letting markets work with far greater frequency.30 The lack 
of government involvement in local economic planning 
is something that should be encouraged and incentivized. 
Sales tax pools are a disincentive for centralized economic 
planning—even if just at the local level—and a free-
market reason for businesses to locate based on market 
choices and business decisions, not tax subsidies. 

A “pool” city benefits from development wherever it 
occurs in the county. A successful retail development will 
contribute to the pool to at least a small degree. However, 
“point-of-sale” cities only benefit from retail development 
within their boundaries. That encourages “point-of-sale” 
cities to abuse subsidies, which harms the region. For 
example, there used to be a Walmart on the border of 
the two St. Louis County suburbs of Bridgeton and St. 
Ann. Both cities received tax revenue from the store. But 
Bridgeton gave Walmart a $7.2 million subsidy to open a 
new store entirely within Bridgeton. The region’s tax base 
was reduced by the subsidy, St. Ann lost revenue when the 
store moved, and no real economic growth was created—
there was still one Walmart in the area.31  
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In recent years, some cities have tried to revise the pooling 
system through legislation and lawsuits. Minor changes 
were made to the pooling system by the general assembly, 
but larger attempts at changing, and even eliminating, the 
system through a lawsuit were rejected by the Missouri 
Supreme Court in 2019.32 

Where else in Missouri could sales tax pools be 
introduced? With the dramatic increases in online 
purchasing, they could work for every county in Missouri. 
Jackson County in particular should consider a sales tax 
pool. The majority of Jackson County’s 19 cities have 
made use of TIF, as has Jackson County itself. Sugar Creek 
is one example of a very small city that has aggressively 
used TIF, alongside eminent domain, to subsidize new 
retail developments.33 What is more, Jackson County 
cities, including Independence and Kansas City, have 
witnessed substantial TIF failures where taxpayers have 
ended up directly footing the bill when project bond 
payments could not be made.34 A county sales tax pool is 
one way to reduce the amount of harm done by TIF. 	

Many key Missouri counties should consider sales tax 
pooling. There need be no single formula for a sales tax 
pool. Each county could create a formula that is right for 
that county. While it may sound great that cities compete 
with each other for retail development, the reality is 
that such government competition has been devastating 
for Missouri. It has resulted in tax giveaways and home 
takeaways, all because bureaucrats attempted to plan local 
economies. As discussed in the next section on county TIF 
commissions, government planning and the abuse of TIF 
have failed to benefit our state’s economy. There is a better 
way—a way that is more oriented toward the free market. 
Sales tax pools are a free-market policy that encourages 
economic growth for the whole region instead of having 
cities fighting with each other over retail development.

5. Section 99.82 of the Revised Statutes of Missouri 
(Supp. 2021): County Tax-Increment Financing 
Commissions

Tax-increment financing (TIF) is an economic 
development program that allows developers to use future 
taxes generated by their proposed developments to offset 
the costs of the projects. Developers get to use all of the 
incremental increase in property taxes and half of the 
incremental increase in sales and earnings taxes toward 
allowable expenses for their projects. 

In Missouri, municipal TIF commissions typically 
determine whether a project is approved for TIF. The 
city where the proposed development would be located 
(or the county, if the proposed site is unincorporated) 
appoints the majority of the TIF commissioners. On 
most commissions, the city gets 6 out of 11 total spots. 
The remaining spots are split among the school district, 
county, and other taxing districts. The problem with this 
arrangement is obvious: the city appointees can approve 
any TIF project they want without needing any votes 
from the other taxing districts. Cities, which depend 
more on sales taxes for their revenue, suffer less from this 
arrangement than school, fire, and library districts, which 
depend more on property taxes. Half of the new sales 
taxes from a new Walmart is still a significant amount, 
especially compared to zero new property taxes. As the 
TIF commission is empowered to grant subsidies from the 
future taxes of every taxing district, this flaw grants city 
appointees the authority to give away future tax dollars 
intended for other, independent taxing districts, even 
if the commissioners from those other taxing districts 
are opposed to the TIF project. Even worse, if a TIF 
commission rejects a TIF proposal (a TIF commission 
decision that rarely happens in the first place), the 
city council can simply override the rejection with a 
supermajority vote (which has not proven difficult to get 
in the few times it has been required).35

In 2007, the operation of TIF commissions in St. Louis, 
St. Charles, and Jefferson counties was amended. RSMo 
§99.820 (Supp. 2021) now grants increased county 
representation to the TIF commission in these counties. 
There are 12 members of the commission, and the county 
gets six appointees. The other six appointees are split 
among the city, school district, and other taxing bodies. 
This change applies whether the proposal is within a 
municipality or in the unincorporated parts of the county. 
This change was not particularly impactful until 2016. 
Before 2016, the law still provided that a city council 
could simply override the TIF commission. In 2016, the 
law was changed so that when a city council overrode a 
county TIF commission, the use of the TIF subsidy was 
limited to demolishing buildings and grading land (RSMo 
§99.825 (Supp. 2021). This revision removed many of the 
previously authorized uses of TIF and limited its scope. 

According to the substantial economic literature on 
the subject, the harms and failures of TIF are clear. The 
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East-West Gateway Council of Governments studied 
the use of TIF in St. Louis and concluded that TIF and 
transportation development districts (TDDs) have created 
jobs in St. Louis, but at the rate of one retail job for every 
$370,000 in taxpayer subsidies.36 That is not a path to 
growth. In a 2017 study of the use of TIF in Missouri, 
the authors determined that they “do not find evidence 
that the use of TIF generated economic development 
opportunities that would not have arisen in the absence of 
TIF.”37

A study on the use of TIF in Iowa concluded that “on net  
. . . there is no evidence of economy-wide benefits . . 
. fiscal benefits, or population gains.”38 A study out of 
Chicago showed that the city’s heavy use of TIF has not 
led to net job creation for residents.39 Another study 
on Illinois’ use of TIF found that economic growth was 
stronger in cities that did not use TIF than in cities that 
did.40

In addition to the substantial economic evidence that 
TIF is overused, the fragmentation of St. Louis County 
has made the situation worse than in many other places. 
Approximately 90 municipalities (the exact amount has 
varied over the years) competing for retail dollars and 
sales taxes to fund their cities has led to a race to the 
bottom with subsidies and tax giveaways. To combat 
this, the state legislature added more county members to 
the TIF commission in St. Louis County, as mentioned 
previously. The reasoning, which history has borne out, is 
that county appointees will take a more regional view of 
subsidy proposals than municipal appointees, who might 
care more about what is good for their municipality. Due 
to the anti-TIF position of local officials in St. Charles and 
Jefferson counties, along with the influence of the large, 
anti-TIF duck-hunting community in St. Charles,41 those 
two counties were included in this reform along with St. 
Louis County. 

These county TIF commissions have indeed proved 
more disciplined in evaluating TIF proposals than the 
municipal TIF commissions.42 Before the 2016 changes 
gave the three county TIF commissions more authority, 
the St. Louis County TIF Commission rejected major 
TIF proposals in Ellisville, Shrewsbury, and elsewhere, 
only to have those rejections overridden by the respective 
city councils. The St. Louis County TIF commission 

represented the interests of approximately 1.3 million 
people. (Because some of the taxing jurisdictions impacted 
by TIF also served the City of St. Louis, those residents 
can be fairly counted in the total.) The city councils 
empowered to override the county TIF commission often 
represented only 5,000 or so people, yet until 2016 they 
were able to impose their factional views and biases on 1.3 
million other people they did not represent.

After the 2016 changes to the statute, the St. Louis 
County TIF commission rejected a major TIF proposal in 
Maryland Heights that would have done major economic 
and environmental harm. Maryland Heights sued to 
overturn that decision, but the preliminary rulings have 
been in favor of St. Louis County. While the county TIF 
commission has approved a few TIF proposals in recent 
years, the days of rubber-stamping any TIF proposal that 
comes along in St. Louis County are apparently gone. 

In St. Charles and Jefferson counties, the number of TIF 
applications after the change to the county commissions 
has declined to zero. The known opposition to TIF by 
county officials in those two locations combined with the 
increased authority of the county TIF commissions seems 
to deter most TIF proposals before they even start. 

There are 45 active TIF arrangements in these three 
counties. Of these, 42 were approved prior to the changes 
to the law in 2016, and only three have been approved since 
then. This total does not include dozens of TIF projects 
that were completed before 2021, as records for them are 
not fully available. 

The impact of having county TIF commissions that 
can make decisions with real teeth is a signal that TIF 
commissions in every Missouri county should be similarly 
empowered. City commissions answer to city voters, 
but they make tax decisions for other taxing districts, 
such as school districts, that often go far outside those 
municipal lines. In Shrewsbury, Missouri, for instance, 
the city council overrode the county commission and 
approved a TIF proposal that was located in the portion 
of Shrewsbury that lies within the Affton School District. 
Most residents of Shrewsbury live in the Webster Groves 
School District, so the city council was approving tax 
subsidies that would harm a school district where (1) 
most Shrewsbury residents did not live, and (2) the large 
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majority of the people who would be affected by the TIF 
project have no way to express their opinions (i.e., by 
voting for candidates to the Shrewsbury City Council). 

County TIF commissions, along with the elected officials 
who would either serve on these commissions or appoint 
the members, represent a much larger group of voters 
and interests. They have taken, and should take, a more 
regional view of subsidy decisions. The success of this type 
of commission has been demonstrated by the willingness 
of TIF commissions in St. Louis County to reject some 
TIF applications, a simple act that is extremely rare in 
Missouri. The county TIF commissions in St. Charles 
and Jefferson counties have not had to say “no,” as their 
mere existence seems to have dramatically reduced the TIF 
requests in the counties. Legislation passed in 2021 has 
added Cass County in the Kansas City region to the list of 
county TIF commissions. 

Regional decision-making for tax subsidies reduces 
municipal competition and provides greater overall 
fiscal discipline. TIF is one of the largest local subsidy 
programs in our state, and there is no evidence that it has 
succeeded in growing our economy. Tax incentives such 
as TIF interfere with market-oriented business activities 
in numerous ways, such as encouraging business decisions 
based on maximizing the subsidy instead of sound business 
practices. A better practice is for TIF decisions to be made 
by county-based TIF commissions. Policymakers should 
revise RSMo §99.820 to make that change. 

6. Section 238.237 of the Missouri Revised Statutes 
(2016): Lake of the Ozarks Community Bridge 

How should one pay for public goods and services—
through taxes or user fees? Good public policy often 
comes down to the economic questions of rivalry and 
excludability. Pure public goods are non-rivalrous 
(meaning that your consumption of them does not limit 
my consumption) and non-excludable (meaning that it 
is difficult to prevent someone from using a particular 
good). Sound public policy suggests that general taxes pay 
for those pure public goods. A local road system is not 
excludable (there is no means of keeping someone from 
leaving their driveway and driving on the street) and non-
rivalrous (your use does not impede my use, although 

congestion makes any road rivalrous in certain conditions). 
Taxes, such as a general gasoline tax, are preferred for these 
systems.

Interstate highways connecting major cities (and many 
bridges) do not meet those standards for public goods. 
Their limited entry points make it easy to control access, 
so they are readily excludable. And while highways are not 
considered rivalrous, they are more rivalrous than local 
roads because of greater issues with congestion due to peak 
travel time demands and limited alternative routes. It's 
smart policy to pay for services like this via fees—in this 
case, tolls.

Tolls provide the necessary funds to build and maintain 
the road assets that benefit certain users, such as truckers, 
more than others. They provide a reliable source of funds 
to maintain the road in the future. The direct connection 
between use and payment greatly reduces the chance that 
infrastructure will be built for political reasons instead of 
actual demand. With recent technological improvements 
to tolling, fees can be efficiently collected without the long 
lines at toll plazas that some people may remember.

The Lake of the Ozarks Community Bridge is the only 
tolled transportation facility in Missouri. It was originally 
approved and created as a Missouri Transportation 
Corporation in 1992. The bridge opened to the traveling 
public in 1998. It was converted into a TDD in 2012. It 
was a tolled bridge under both systems. Rates differ based 
upon the season. In the busier part of the year, the toll is 
$3 per car (higher for trucks). In the less-busy parts of the 
winter, it is just $2 per car (and also reduced for trucks). 

The bridge was financed by $43 million in bonds. These 
tolls pay off the bonds. In 2018, the bridge collected 
$3.8 million. The bonds were expected to mature in 
2042, although they may be paid off early. The pandemic 
reduced collections substantially in 2020, which will make 
paying off the bonds early more difficult. Once the bonds 
are paid off, the bridge will become free. However, the 
toll could be maintained to fund ongoing maintenance 
for the bridge and—if the law were to be changed—other 
infrastructure investments in the region. 

This bridge is a good example of how user fees can fund 
good policy. When it was built, the bridge substantially 
reduced travel time around the lake. To get from Sunrise 
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Beach to Lake Ozark used to require a long drive through 
Camdenton. Now the trip is dramatically shorter. For 
most users, the gas and time savings more than justify 
the toll. For users with plenty of time and cars with good 
gas mileage, the longer “free” route without a toll may be 
preferred. Either way, an important, new transportation 
asset was built through user fees, and it is benefitting the 
Lake of the Ozarks region. 

This toll bridge’s implementation was not strictly done via 
a special law. It is better described as a special use of the 
TDD law. RSMo §238.237 (2016) authorizes TDDs to 
use tolls. There were 237 TDDs in Missouri as of 2020 
according to the Missouri State Auditor. A large majority 
of them are funded by sales taxes. Some are funded with 
property taxes. The Lake of the Ozarks Community Bridge 
is the only TDD funded by a toll. 

Missouri could benefit from making greater use of user 
fees such as tolling to address our current and future 
transportation needs. A constitutional amendment could 
allow for greater use of tolling or, short of that, the 
Missouri Department of Transportation and local highway 
departments could expand the use of TDDs for tolled 
transportation infrastructure where appropriate.43 This 
would be particularly well suited for new bridges in rapidly 
growing suburban areas, such as any proposed new bridges 
connecting St. Louis and St. Charles counties. 

The Lake of the Ozarks Community Bridge should not be 
the only toll road or bridge in our state.

SPECIAL LAWS THAT SHOULD BE 
REPEALED 

1. City of St. Louis Code Chapter 5.23: St. Louis 
Payroll Tax

The payroll tax is the lesser-known brother of the City 
of St. Louis 1% earnings tax. The earnings tax is a 1% 
tax paid by all people who live or work in the City of 
St. Louis. The payroll tax is a 0.5% tax paid by many 
employers within the City of St. Louis. Unlike with the 
St. Louis and Kansas City earnings taxes, the City of Saint 
Louis did not have specific state statutory authority to 
enact the city’s payroll tax.

The Missouri Constitution certainly appears to require 
that all local taxes must be authorized by the state:

Missouri Constitution Article X, Section 1

Taxing power–exercise by state and local governments. 

Section 1. The taxing power may be exercised by 
the general assembly for state purposes, and by 
counties and other political subdivisions under 
power granted to them by the general assembly for 
county, municipal and other corporate purposes. 

Source: Const. of 1875, Art. X, 1. (1968) 
Proposed amendment to Kansas City charter that 
purported to impose a total earnings tax higher 
than the tax permitted by statute was invalid. 
Grant v. Kansas City (Mo.), 431 S.W.2d 89. 

Nevertheless, in Neuner v. City of St. Louis, the Missouri 
courts declared that the city’s imposition of the payroll 
tax was, and is, valid.44 The city successfully argued in 
court that as a constitutional charter city with home 
rule authority, it can enact the tax without specific state 
approval. The city’s position has been that all ordinances 
are constitutional until someone successfully challenges 
them in court. The payroll tax was challenged in court and 
determined to be legal. However, the fact that it may be 
legal does not make it beneficial policy. The payroll tax is a 
unique and special municipal ordinance among Missouri 
municipalities, and the City of St. Louis should eliminate 
it. 

Voters in the City of St. Louis approved the payroll tax in 
1988, along with a graduated business license tax. The two 
new taxes replaced a monthly business license tax of $5 
per employee per month, which was eliminated as part of 
a restructuring of the city’s tax system. The two new taxes 
also replaced some of the specific occupational license 
taxes that the city had in place at the time. The payroll tax 
does not get as much attention as the earnings tax because 
it brings in far less revenue.45 Beyond the obvious fact 
that the payroll tax rate is one-half that of the earnings 
tax, there are numerous exemptions to the payroll tax. 
For example, nonprofit and government entities are not 
required to pay the payroll tax, and several of the largest 
employers in the City of St. Louis (e.g., Barnes Hospital, 
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the federal government, and St. Louis University, as well 
as the employer of the author of this essay) fall into these 
categories.

Economists Joe Haslag and Howard Wall have authored 
studies demonstrating that having a local income tax 
harms St. Louis and Kansas City.46 The presence of a 
local income tax encourages movement of population, 
employment, and growth outside of these two central 
cities to surrounding parts of the metropolitan areas that 
do not have an earnings tax. While those studies focused 
on the earnings tax, Haslag’s first study, in particular, 
noted that the effects of the earnings taxes were harmful 
in both cities but slightly more harmful in St. Louis than 
in Kansas City.47 The presence of the payroll tax on top of 
the earnings tax in St. Louis—but not Kansas City—is a 
reasonable explanation for that increased difference. 

The payroll tax just adds to the harmful effects of local 
income taxes on population, employment, and income 
growth in St. Louis.48 The City of St. Louis should 
eliminate the payroll tax and replace the revenue with a 
combination of budget cuts, reduced use of tax subsidies, 
shared services, privatization, and increases in other, less 
economically harmful taxes. 

2. Missouri Constitution Article X, Section 11(G): 
Kansas City School District Property Tax Rollback 
Exemption

This is the only special law addressed in this report that is 
not in state statutes but instead in our state constitution. 
That makes it harder to change, but change is still needed. 

In 1998, Missouri voters amended the state’s constitution 
by approving Article X, Section 11(g):

X Section 11(g). Operating levy for Kansas City 
school district may be set by school board.—
The school board of any school district whose 
operating levy for school purposes for the 1995 
tax year was established pursuant to a federal court 
order may establish the operating levy for school 
purposes for the district at a rate that is lower than 
the court-ordered rate for the 1995 tax year. The 
rate so established may be changed from year to 

year by the school board of the district. Approval 
by a majority of the voters of the district voting 
thereon shall be required for any operating levy for 
school purposes equal to or greater than the rate 
established by court order for the 1995 tax year. 
The authority granted in this section shall apply 
to any successor school district or successor school 
districts of such school district.

This proposal was one of many to come from the famous 
Kansas City desegregation lawsuit from the 1980s. In 
practical terms, the amendment means that the Kansas 
City School District is the only local governmental unit in 
Missouri that is exempt from the requirement to roll back 
property tax rates as property assessments increase over 
time. 

In 2019, Jackson County assessments increased 23% after 
the Missouri State Tax Commission ordered the county 
to correct its faulty, underassessed property valuations.49 
At that time, the assessed value of the school district itself 
increased by 29%. Even with that assessment increase, 
the school district unfortunately chose not to lower its tax 
rate.50 Other taxing entities are required to roll back rates 
as assessments increase to lessen the tax increases people 
face. In 2021, the Kansas City School District’s total 
assessed valuation went up a further 7.27%, but the school 
district only lowered its tax rate by a miniscule 0.14%. 

The exemption and resulting taxes might be worthwhile 
if they were leading to better outcomes for students in the 
Kansas City School District, but it is reasonable to doubt 
whether such improvement is happening. As of 2019, 
only 25% of Kansas City School District students were 
proficient in language arts, and only 21% were proficient 
in math according to state standards for each subject.51 
Those are among the lower proficiency scores in the state. 

What was the result of the Kansas City School Board’s 
decision not to roll back its property tax rates (beyond a 
miniscule amount) after substantial assessment increases in 
2019 and 2021? Very large tax increases for many people. 
That is not supposed to happen via reassessment, but it 
did. It is time to remove the Kansas City School District’s 
rollback exemption. 
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3. Sections 67.1003 and 67.1009 of the Missouri 
Revised Statutes (2016): (and other local ordinances): 
St. Louis Hotel Taxes

Hotel and motel taxes are great examples of special laws, 
because they may involve more special legislation than 
any other tax. There is no reason why some cities should 
be allowed to impose hotel and motel taxes and others 
are not. The question before the legislature should be 
as simple as, “Should counties or cities be allowed to 
impose taxes on hotel and motel room rentals to fund 
local priorities?” That question, along with capping the 
tax rate if the legislature’s answer is “yes,” is all the general 
assembly needs to ask and answer. Perhaps the legislature 
would only grant counties the power to tax hotel rooms. 
Perhaps it would grant that authority to cities. Perhaps the 
differences between large and small counties are substantial 
enough in this regard that some distinction between 
them would pass both the Missouri Supreme Court and a 
commonsense test. But drawing up a new, specific law for 
every single city, county, or tourism-related special taxing 
district that wishes to be added to the authorized statutory 
list for hotel taxes is burdensome and creates opportunities 
for abuse.

All that said, this section is not about hotel taxes in 
general. It is about the hotel tax system in St. Louis. There 
are other regional hotel tax pools in Missouri. Branson 
and the Lake of the Ozarks each fund tourism advertising 
and convention recruitment with pooled hotel taxes from 
various counties and cities within those communities. 
Hotel taxes within St. Louis City and St. Louis County 
are also pooled, similarly to the St. Louis County sales 
tax pool. Every hotel and motel in St. Louis City and St. 
Louis County charges a 3.5% tax to fund the downtown 
convention center and the forsaken domed stadium 
adjoining it. Alongside that hotel tax is a 3.75% tax to 
fund the region’s convention and visitors commission 
(CVC). Both of these taxes go to the CVC instead of 
individual cities, and those cities are not allowed to impose 
additional hotel sales taxes beyond the standard sales tax 
rate within that city. However, there are several exceptions 
to this pooling system, and these exceptions are the subject 
of this section.

A sales tax pooling system can be very conducive to 
free-market public policy. One reason, in regard to a 

pooled hotel tax, is that it diminishes the opportunity for 
municipal tax incentives for hotels if the hotel tax money 
is not yours to give away. Economic development done 
via government subsidies is a poor strategy for economic 
growth.52 Another reason a sales tax pool is market friendly 
is that it helps hotels compete with each other on the 
important things—service, location, and market price—
rather than government tax rates. It should be noted that 
other tax incentives for hotels do exist in areas with a 
pooled hotel tax.

In 2011, the municipal hotel tax issue came to a head in 
the St. Louis region. Several cities attempted to impose 
new, higher municipal hotel taxes including Woodson 
Terrace, Edmundson, Richmond Heights, and regional 
heavyweight Clayton. Voters killed the plans in Richmond 
Heights and Clayton, but the other cities (along with 
other towns including St. Peters in St. Charles County) 
moved ahead with hotel taxes. The hotel industry pushed 
back, properly fearful that if every city in St. Louis County 
started imposing its own hotel taxes, the result would 
be a combination of confiscatory taxes, consumer anger, 
and confusing accounting. After a few years, agreements 
were reached to prevent any additional local hotel taxes 
in St. Louis County. There were exemptions granted for 
the four cities that had already adopted the taxes, but that 
compromise resulted in lower tax rates than three of the 
cities (excluding Hazelwood) had originally sought. 

Hotel taxes can be a reasonable way to raise local tax 
revenues on a generally inelastic good, although the levels 
of regional competition and tax rates can clearly impact 
their effectiveness.53 Less understandable are the exceptions 
to the hotel tax pool in St. Louis. Four cities are authorized 
to have municipal hotel taxes above the regional 7.25% 
rate: Maryland Heights, Hazelwood, Woodson Terrace, 
and Edmundson. Three of them are at least very low rates 
of under 1%, but Hazelwood’s rate is 5%, for a total hotel 
tax of 12.15% and a combined general sales and hotel 
tax rate of approximately 20% in Hazelwood. Two cities, 
Maryland Heights and Hazelwood, use their hotel taxes 
to promote local tourism, while Woodson Terrace and 
Edmundson use their admittedly low taxes to support 
general services. Would it surprise you to learn that three 
of these cities border the airport, with Maryland Heights 
not much farther away and having a major casino? 
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You could argue that the cities alongside the airport need 
the CVC campaign less than hotels elsewhere. After 
all, they have a captured market of travelers who need 
convenient lodging next to the airport. Should these 
airport communities be allowed out of the tourism hotel 
tax pool and authorized to collect their own hotel taxes 
for municipal services? That would, in my opinion, be 
like passing a sales tax and then exempting the shopping 
centers from it. Taxes should be set as broadly as possible 
so that they may be as low as possible, and exempting one 
of the largest markets (in this case, the airport area) from 
the regional hotel tax would have large, negative impacts 
on the goal (tourism promotion) and the level of taxation 
needed to fund that goal. 

A pooled hotel tax for the region should be just that—a 
pooled hotel tax for the region. The exceptions should 
be removed. It makes no sense for the regional CVC to 
be spending tax dollars attracting tourists to our entire 
region, only to have Hazelwood collecting another 5% 
from customers at airport hotels to tell people to just go 
to Hazelwood. As low as the hotel taxes in the other cities 
may be (either 0.5% or 0.6%), they should be removed, 
too. RSMo §67.1003 (2016) and §67.1009 (2016) should 
be further amended to make the St. Louis hotel tax a 
consistent tax pool.

4. Section 72.418 of the Revised Statutes of Missouri 
(Supp. 2021): Fire District Annexation Policies

Missouri, like every state, has a process for the creation 
and management of local governments. That process 
should be consistent, but not set in stone. It should be 
amenable to changes to consumer (i.e., taxpayer and 
resident) preferences over time. 

Several special laws have been written specifically to 
alter the basic rules of municipal annexations and 
incorporations and how they provide services related to 
fire districts. Not surprisingly, with the political power of 
the firefighters unions in Missouri, those laws have been 
written to favor independent fire districts over municipal 
fire departments.54 As the St. Louis Post-Dispatch55 has 
documented many times, politically active firefighters 
union have frequently gained control of the operations 
of independent fire districts in Missouri; something that 

is harder (but by no means impossible) for them to do 
within municipalities.

Section 72.418 (Supp. 2021) is a law written specifically to 
prevent newly formed cities within St. Louis County from 
establishing fire departments. Furthermore, section B of 
that law mandates that any city within St. Louis County 
with its own fire department that annexes an area that had 
previously been served by a fire district cannot perform fire 
protection services in the annexed area. The city must pay 
the fire district out of city tax dollars for the fire district to 
perform fire services within the newly annexed area, even 
if the city is ready, willing, and able to provide fire services 
there with its own fire department, and even if that is the 
preference of the residents of the newly annexed area. 

The City of Hazelwood within St. Louis County has 
been battling with the obscure Robertson Fire Protection 
District for years now over the exorbitant costs that the 
Robertson Fire District demands to provide fire protection 
for the small part of Hazelwood that Robertson serves, 
even though Hazelwood is entirely capable of providing 
fire services within that area at much less cost.56 For 
comparison, Hazelwood’s entire property tax rate for 
its citizens for all services, including fire protection, was 
92.3 cents per $100 of assessed value as of 2021. The 
Robertson Fire District rate for fire protection alone was 
$2.4095 per $100 of assessed value. While Hazelwood 
has alternative funding options—primarily a one-quarter-
cent fire protection sales tax—that explain some of that 
stark disparity, the overall difference is still astounding. 
Hazelwood city officials have stated that they could 
provide fire protection to the area currently served by 
Robertson for $1.8 million less per year.57

The economist Charles Tiebout58 first proposed the idea 
that cities compete with each other through a menu of 
public services at various prices (i.e., property and other 
taxes) with the full cost of participating in those municipal 
services being capitalized into housing prices. People want 
to live in a well-run community with efficient public 
services and modest tax rates, so housing prices increase 
in cities, school districts, and counties that have these 
characteristics. Cities with poor public services and high 
tax rates will see housing prices decline.

Special laws that shield fire protection districts from 
municipal competition for local tax dollars harm taxpayers 
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and need to be removed. If residents and voters wish to 
have municipal annexations or incorporations that include 
fire protection, they should be able to do that throughout 
Missouri. 

5. Section 190.528 of the Revised Statutes of Missouri 
(2016) (and many other state and local examples): 
Local Occupational Licensing Requirements

“Stretcher van” is the common name for non-emergency 
medical transport services. Often, the people using such 
a service are not sick at all, but simply disabled (e.g., 
they require use of a wheelchair) and in frequent need of 
transportation providers with more room and equipment 
than a standard taxicab. Not only does this statute set 
unnecessary state regulations for stretcher vans—making 
them more expensive to customers then they would 
otherwise be—but Section 3 of the law further requires 
St. Louis County to set its own local standards for 
stretcher vans that must be met in addition to the state 
requirements. 

There are many other local licensing examples like this. 
Rolla, Missouri, may license electricians even though most 
cities of its size are prevented from doing so: 

“The provisions of this section shall not apply to 
third class cities located in counties of the first 
class having a charter form of government or to 
third class cities located in a county of the third 
class; except, however, the provisions of this section 
shall apply to a city of the third class in a county of 
the third class which contains a state university whose 
primary mission is engineering studies and technical 
research.”59

Pemiscot County licenses contractors. Lawrence County 
licenses septic tank cleaners. Ste. Genevieve County has a 
local permit requirement for a ferryboat operator. These 
examples stand out as they are the only occupations within 
those counties subjected to special, local occupational 
requirements. Licensing laws are virtually always enacted, 
or made more stringent, because existing practitioners 
of a profession lobby for it, not because of customer 
complaints or safety concerns.60 Moreover, current 
practitioners are typically “grandfathered” in, so they 

do not have to meet the new stricter standards that are 
imposed on their future competitors. The added costs to 
earn the right to enter that profession in the future allow 
existing practitioners to charge higher prices—and earn 
higher profits—than they would in a truly free market. 
Occupational licensing laws reflect the will of special 
interests, not the public interest. In short, licensure 
requirements add costs and harm consumers.

Numerous economic studies have shown that government 
licensing standards do not improve consumer health or 
safety. In fact, licensing requirements often cause product 
or service quality and consumer safety to decrease. This 
is because licensing requirements are often arbitrary and 
not necessarily related to practical job skills or knowledge, 
and the false sense of security that a license provides 
causes people to be less discriminating about who they 
do business with. In addition, the artificially high prices 
that licensed practitioners charge have consequences, 
causing people to do more dangerous do-it-yourself work, 
reduce their medical visits, or resort to black markets. 
This explains why, for example, massage therapy is more 
expensive in Kansas than in Missouri,61 electrocution rates 
are higher in places where there are stricter electrician 
licensing laws,62 and states with stricter dental licensing 
laws have a higher incidence of poor dental hygiene.63 

While I know of no studies specifically examining whether 
or not Lawrence County has cleaner and safer septic 
systems than neighboring counties without a septic license, 
I would find it hard to believe it does. I similarly doubt St. 
Louis County has safer stretcher vans than other counties, 
although I would expect them to be more expensive. Many 
targeted, special local licensing laws that are required or 
even just authorized by state statute should be ended. This 
could be done by sunsetting all local occupational licenses 
in five years.64 After the five-year period, all licenses should 
be subject to a strict test to determine if they address a 
legitimate health and safety need in that county. Many of 
these laws would fail such a test. 

6. Section 65.10 of the Revised Statutes of Missouri 
(2016): Townships

Townships are a level of government in between counties 
and municipalities. Townships are most often used in 
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the American states that made up the historic Northwest 
Territory: Illinois, Indiana, Ohio, Michigan, Minnesota, 
and Wisconsin. Within those states, townships have 
defined responsibilities. In neighboring Illinois, townships 
are responsible for property assessment, road maintenance, 
and provision of local welfare benefits.65 Most counties in 
Illinois have townships, although the City of Chicago and 
several counties do not use them. 

In Missouri, we use townships sparingly and in our 
smallest counties only. Missouri only allows townships in 
3rd- and 4th-class counties, which are Missouri’s smaller 
county classifications. (Note: we are not talking here about 
political townships, which are voting boundaries like wards 
or precincts for election purposes. Many Missouri counties 
have those. We are only discussing government townships, 
which have defined government responsibilities.) 
Currently, there are 21 counties in Missouri that have 
townships.66 The primary role for townships in Missouri 
is local road management. Some townships are also 
authorized to manage fire protection and planning and 
zoning, but road operations are the primary purpose. 

One of the primary themes of the study of local 
government is the trade-off between the costs and benefits 
of smaller versus larger governmental units.67 Residents 
like the feeling of connection they have with smaller units 
of government where their voice will be heard. Conversely, 
they appreciate the cost savings that can come with greater 
economies of scale as the size of governmental units 
increases.68 At some point, local government units become 
so large that costs start to increase again even as economies 
of scale would, in theory, continue to keep them lower.69 
The reasons for the last fact may be attributed to, among 
other things: the influence of public employee unions, 
political logrolling, or the difficulty of overseeing very large 
bureaucracies.

So why has Missouri authorized township-level 
governments only in our least populated counties? If 
townships are beneficial in less-populated counties, then 
political science, public-choice economic theory, and 
research would seem to suggest townships might be more 
beneficial in larger counties. In large counties townships 
could play a middle role performing certain functions best 
provided by an intermediate level of government between 
very small municipalities within very large counties.70 But 
that is not what we have in Missouri.

As stated previously, road management is the main use 
of township government in Missouri. A study of rural 
road management by townships in Illinois, Wisconsin, 
and Minnesota cast doubt on whether road money is well 
spent by townships. The study determined that “nearly 45 
percent of rural road expenditures may be unnecessarily 
incurred due to managerial inefficiencies.”71 Forty-
five percent! The combination of a lack of professional 
expertise in very small, rural governments and very 
limited economies of scale is harming taxpayers. This 
result, according to the study’s authors, is “consistent with 
previous analysis.”72

It is highly unlikely that township government is more 
efficient at managing road funds in Missouri than in 
Illinois, Wisconsin, and Minnesota. The results from 
the study of road expenditures in Illinois, Wisconsin, 
and Minnesota townships are likely to apply to Missouri 
townships. Those states use townships throughout 
the state, including in larger counties where there 
is evidence that cost savings may be realized73 and 
producing (perhaps) a level of managerial professionalism 
within township staffing. The same study of rural road 
management that found such a high degree of unnecessary 
costs for road expenditures also found that larger 
townships were more efficient than smaller townships, but 
we have no large townships in Missouri.74 

There have also been concerns about oversight and 
financial reporting practices by townships in Missouri. 
This problem is common in very small, independent 
government districts with limited oversight.75 In a 2003 
general audit of township governments, the Missouri State 
Auditor’s office stated, “The financial reporting practices of 
Missouri’s townships need significant improvement.”76 

Missouri state government needs to ask why we have 
townships, why counties operate road funds in most 
counties but not in township counties, and what evidence 
(if any) there is to support the continued use of townships 
in our state. RSMo §65.10 (2016) should be thoroughly 
reviewed, and townships should be reconsidered in 
Missouri. A few former township counties (Wright 
and Sullivan) have already made the choice to abolish 
townships, and others should consider it.77 I question 
whether there is a need for such a small subdistrict of 
government in Missouri counties, large or small.
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CONCLUSION

There are hundreds—if not thousands—of Missouri 
statutes that have been written to apply exclusively in a 
specific city or county. Many of them deal with matters 
so minor that nobody ever challenges them, despite their 
potential unconstitutionality. In many cases these “special” 
laws are popular with the people they affect. 

So why should anyone care? Who cares if Saint Louis 
County has variable tax rates or if Pemiscot County 
licenses contractors when no other local governments 
do so? It is important because constitutions need to be 
followed. If something is wrong with the constitution, the 
people should amend it, and it is worth noting that state 
constitutions are not that difficult to amend.78 Legislators 
and bill drafters should not write laws to “get around” the 
plain meaning of the constitution. 

One of public-choice economics’ primary insights is that 
governments act in their own selfish interests, just like 
individuals and firms. Local governments act in ways that 
expand their power and increase their ability to tax, spend, 
and benefit the interests within their communities. 

I believe it would benefit Missouri if options at the local 
government level for toll roads and bridges, variable 
property tax rates, land taxation, sales tax pooling, 
county TIF commissions, and reduced business personal 
property taxation were expanded to much more of 
our state. Similarly, I believe we would be better off if 
local occupational licensing rules, townships, payroll 
(and earnings) taxes, and special rules that made local 
consolidation and cooperation more difficult (e.g., fire 
district annexation rules, hotel tax pool exemptions, and 
property tax rollback exemptions) were rescinded.

As I stated in the introduction, the benefit of special laws 
is that they allow governments to try new policies and 
test them before forcing new rules upon everyone. That is 
a frequently cited benefit of federalism in our country—
the right of states to function as the “laboratories of 
democracy.” While the relationship between the states and 
the federal government is different from that between local 
governments and states, such a laboratory is nonetheless 
valuable at the state level. But special laws that create local 
laboratories should not remain special forever. If they 

work, they should be expanded, and if they do not they 
should be ended. Our local government tax and regulatory 
systems should encourage a broad tax base, business 
creation, reduced use of tax subsidies, and local service 
sharing. I believe my recommendations here would further 
those goals.

David Stokes is the director of municipal policy
at the Show-Me Institute.



June 2022

19

NOTES

1.	 Supreme Court of Missouri Opinion, 11/21/06, 
Jefferson County Fire Protection Districts Association, 
et all, Appellants v. Matt Blunt, Jeremiah Nixon, et al., 
Respondents. Case number SC87239. 

2.	 Ibid., page 2.

3.	 Supreme Court of Missouri Opinion, 11/21/06, 
Jackson County, Missouri v. State of Missouri, et al. 
Case number SC87405. 

4.	 RSMo §71.012.1 (2016).

5.	 RSMo §77.505.5 (2016).

6.	 Oates, Wallace E. and Robert M. Schwab. 1997, 
“The Impact of Urban Land Taxation” The 
Pittsburgh Experience,” National Tax Journal, 50(1), 
1–21. 

7.	 Haslag, Joe. “How to Replace the Earnings Tax 
in Kansas City.” Show-Me Institute Policy Study 
No. 6, 2007. See in particular Figure 2 and the 
accompanying discussion on pages 5–7.

8.	 Within St. Louis County, governments are allowed 
to set different rates for different classes of real 
property. 

9.	 Old hands in Kansas City government had told me 
there was a lawsuit decades ago about the issue, but I 
have had difficulty finding that lawsuit.

10.	 I am aware of Crittenton v. Reed, 932 S.W.2d 403 
(1996), which debated the issue of the frontage fee 
and the question of special assessments vs. general 
taxes. That case had more to do with charitable 
exemptions from these fees than their legality. 

11.	 Haslag, Joseph, and Stokes, David. “Kansas City 
Land Tax Should Be Expanded, Not Eliminated.” 
Show-Me Institute op-ed published by the Missouri 
Record, July 2012. 

12.	 They may choose to set the rates the same, but 
rollback rules will result in different rates for each 
subclass after the next reassessment. 

13.	 Manufacturing is a subclass of the personal property 
classification. The others are subclasses of the real 
property classification. 

14.	 RSMo  §137.114 (2016).

15.	 RSMo §137.115 (2016).

16.	 Kevin-Meyers, Bridget and Hembree, Russ. “The 
Hancock Amendment: Missouri’s Tax Limitation 
Measure.” Missouri Legislative Academy. November 
2012. https://truman.missouri.edu/sites/default/files/
publication/17-2012-hancock-amendment.pdf.

17.	 The St. Louis suburb of Frontenac was the largest 
example of this, with a property tax proposal 
approved by the voters that raised the commercial 
tax rate significantly more than the residential tax 
rate. 

18.	 USDA, Land Values 2020 Summary, August 2020, 
page 16. 

19.	 Missouri State Tax Commission, 2020 Annual 
Report, page 202. 

20.	 Stokes, David and Tsapelas, Elias. “Do Boonville 
and Cooper County Need $40 Million?” Show-Me 
Institute. March 9, 2021. https://showmeinstitute.
org/blog/subsidies/do-boonville-and-cooper-county-
need-40-million.

21.	 Chamley, C. (1986). “Optimal Taxation of Capital 
Income in General Equilibrium with Infinite Lives” 
Econometrica 54 (3): 607–622.

22.	 https://www.econlib.org/archives/2013/03/
redistributing.html.

23.	 Judd, K. L. (1985). “Redistributive taxation in a 
simple perfect foresight model.” (PDF). Journal of 
Public Economics 28 (1): 59–83.

24.	 Zodrow, George. (2001). “The Property Tax as a 
Capital Tax: A Room with Three Views.” National 
Tax Journal 54. 10.17310/ntj.2001.1.07.



SHOW-ME INSTITUTE  I   REPORT

20

25.	 In the traditional debate, the benefits view is 
generally held for single-family homes, while the 
capital view is likely more correct in regard to rental 
properties. 

26.	 I have requested information from the Missouri 
State Tax Commission, State Auditor’s Office, the St. 
Louis County Dept. of Revenue, and others about 
how that is legally justified, but I have received no 
helpful information. 

27.	 Missouri State Tax Commission 2020 Annual 
Report, p. 202. 

28.	 BBC Research and Consulting. “Local Revenue 
Sharing Methodologies.” October 2001, pp. 17–18.

29.	 Due to changes in population over time, the 
creation and disincorporation of various cities, and 
movement of some cities from “A” to “B” status, 
calculation of a precise population percentage is not 
possible. 

30.	 Additional research on how the St. Louis County 
sales tax system affects the usage of TIF is 
forthcoming from the Show-Me Institute.

31.	 Gillerman, Margaret. “Walmart Store Gets 
Bridgeton’s Approval.” St. Louis Post-Dispatch, July 
8, 2010. https://www.stltoday.com/news/local/
metro/walmart-store-gets-bridgetons-approval/
article_8d158273-5237-5e5d-b0d8-fc23c94dc3ff.
html.

32.	 “Missouri Supreme Court rules against Chesterfield 
over taxes.” AP News. December 24, 2019. https://
apnews.com/article/3db656002ffcc75cfd1a581c9dee
1b56.

33.	 Rolland, Megan. "Sugar Creek Tells Homeowners It 
Wants Their Land for New Development." Kansas 
City Star, July 7, 2007. https://emdo.blogspot.
com/2007/07/sugar-creek-tells-homeowners-it 
wants.html.

34.	 “Fooled Again: Turns Out Kansas City Must Pay 
Millions to Bail Out Taxpayer-Subsidized Hotel.” 
KC TIF Watch. November 9, 2021. https://www.
kc-tifwatch.org/post/2020/02/14/fooled-again-
turns-out-kansas-city-must-pay-millions-to-bail-out-
taxpayer-subsidized-conv; Reeder, Scott. “Why Have 
So Many Cities and Towns Given Away So Much 
Money to Bass Pro Shops and Cabela’s?” Bloomberg. 
August 13, 2012. https://www.bloomberg.com/
news/articles/2012-08-13/why-do-these-towns-give-
away-so-much-to-big-box-stores.

35.	 There is no comprehensive database on this, but 
municipal overrides have happened within St. Louis 
County in Ellisville, Shrewsbury, and Bridgeton. 

36.	 East-West Gateway Council of Governments. “An 
Assessment of the Effectiveness and Fiscal Impact 
of the Use of Local Development Incentives in 
the St. Louis Region.” Final Report, January 
2011: 18. http://www.ewgateway.org/dirr/
datafiles/2012update.xls.

37.	 Lester, T. William, and El-Khattabi, Rachid. “Does 
Tax-Increment Financing Pass The “But For” Test in 
Missouri?” Show-Me Institute Policy Study No. 41, 
Nov. 2017, p. 10. 

38.	 Swenson, David, and Liesl Easthington. “Do Tax 
Increment Finance Districts in Iowa Spur Regional 
Economic and Demographic Growth?” Department 
of Economics, Iowa State University, April 2002: 11.

39.	 Moser, Whet. “Do TIFs Create More Jobs? New 
Study: ‘No.’” Politics and Urban Life, Nov. 13, 
2013. http://www.chicagomag.com/city-life/
November-2013/Do-TIFs-Create-Jobs-A-New-
Study-Says-No/.

40.	 Dye, Richard, and David Merriman. “The 
Effects of Tax Increment Financing on Economic 
Development.” Journal of Urban Economics 47, Issue 
2, March 2000: 306–328.

41.	 Several duck hunting and conservation entities are 
very active in St. Charles County policy, including 
Ducks Unlimited, Delta Waterfowl, and Great 
Rivers Habitat Alliance. 

https://www.stltoday.com/news/local/metro/walmart-store-gets-bridgetons-approval/article_8d158273-5237-5e5d-b0d8-fc23c94dc3ff.html
https://www.stltoday.com/news/local/metro/walmart-store-gets-bridgetons-approval/article_8d158273-5237-5e5d-b0d8-fc23c94dc3ff.html
https://www.stltoday.com/news/local/metro/walmart-store-gets-bridgetons-approval/article_8d158273-5237-5e5d-b0d8-fc23c94dc3ff.html
https://www.stltoday.com/news/local/metro/walmart-store-gets-bridgetons-approval/article_8d158273-5237-5e5d-b0d8-fc23c94dc3ff.html
https://www.kc-tifwatch.org/post/2020/02/14/fooled-again-turns-out-kansas-city-must-pay-millions-to-bail-out-taxpayer-subsidized-conv
https://www.kc-tifwatch.org/post/2020/02/14/fooled-again-turns-out-kansas-city-must-pay-millions-to-bail-out-taxpayer-subsidized-conv
https://www.kc-tifwatch.org/post/2020/02/14/fooled-again-turns-out-kansas-city-must-pay-millions-to-bail-out-taxpayer-subsidized-conv
https://www.kc-tifwatch.org/post/2020/02/14/fooled-again-turns-out-kansas-city-must-pay-millions-to-bail-out-taxpayer-subsidized-conv


June 2022

21

42.	 Prior to the county TIF commission 
implementation, I know of only one municipal 
TIF was that turned down by a St. Louis County 
municipality, in Olivette.

43.	 Puckett, Jakob. “Improving Missouri’s 
Transportation System Through Tolling.” Show-Me 
Institute Report, May 2021, pp. 10–12. 

44.	 Neuner v. City of St. Louis, Case No. 
4:10CV00797AGF (E.D. Mo. Aug. 4, 2010) 
https://casetext.com/case/neuner-v-city-of-st-louis.

45.	 For employees who primarily work outside of the 
city for companies located outside of the city, the 
payroll tax would be required to be paid by the 
employer for work done within the city. However, 
collection rates in such instances are likely very low. 

46.	 Wall, Howard. “Updated Estimates of the Effects of 
Earnings Taxes in City Growth.” Show-Me Institute 
Essay, Sept. 2014. 

47.	 Haslag, Joseph, “How an Earnings Tax Harms Cities 
Like St. Louis and Kansas City,” Show-Me Institute 
Policy Study No. 1, March, 2006. 

48.	 Show-Me Institute analysts have written so 
extensively about the economic harms of the St. 
Louis and Kansas City 1% earnings taxes that I did 
not include it in this essay. For more information on 
these local income taxes, visit www.showmeinstitute.
org.

49.	 Hendricks, Mike, “Before property assessments 
soared in Jackson County, state declared them 
too low,” Kansas City Star, July 13, 2019. https://
www.kansascity.com/news/politics government/
article232538657.html#storylink=cpy.

50.	 Williams, Mara Rose. “Kansas City School Taxes 
Will Rise 23% as Board Declines to Lower Levy.” 
Kansas City Star, Sept. 25, 2019. 

51.	 According to school district data compiled by Susan 
Pendergrass of the Show-Me Institute and found at: 
https://moschoolrankings.org/district/?id=721. 

52.	 Stokes, David. “The Effectiveness of Enterprise 
Zones in Missouri.” Show-Me Institute Case Study 
No. 14, January 2013. 

53.	 Collins, Clay, and Frank Stephenson. “Taxing the 
Travelers: A Note on Hotel Tax Incidence.” Journal 
of Regional Analysis & Policy48, 2018. Pp. 7–11. 

54.	 Mannies, Jo. “Battle in Monarch Fire District centers 
on efforts to curb union’s influence.” St. Louis Public 
Radio. October 8, 2013. https://news.stlpublicradio.
org/government-politics-issues/2013-10-08/battle-
in-monarch-fire-district-centers-on-efforts-to-curb-
unions-influence.

55.	 Sutin, Phil. “Firefighters union donates more than 
$90,000 to defeat Mehlville fire district chairman.” 
March 29, 2011. https://www.stltoday.com/news/
local/govt-and-politics/firefighters-union-donates-
more-than-90-000-to-defeat-mehlville-fire-district-
chairman/article_c9c5de42-5a86-11e0-9cb9-
0017a4a78c22.html#tncms-source=login.

56.	 Benchaabane, Nassim. “Hazelwood asking residents 
in fire district to pay for fire service with special tax.” 
St. Louis Post-Dispatch. March 30, 2019. https://
www.stltoday.com/news/local/govt-and-politics/
hazelwood-asking-residents-in-fire-district-to-pay-
for-fire-service-with-special-tax/article_05dd5175-
3a08-54c5-9737-8e308f022d16.html#tncms-
source=login.

57.	 Ibid. 

58.	 Tiebout, Charles. “A Pure Theory of Local 
Expenditures.” Journal of Political Economy, 
University of Chicago Press, Vol. 64., 1956.

59.	 RSMo §77.505.5.  Even though Rolla may license 
electricians under state law, it does not appear that 
they do so. 

60.	 Stokes, David. “Occupational Licensing of Massage 
Therapists in Missouri & Kansas,” Show-Me 
Institute, Case Study # 4, December 2008.

61.	 Ibid. See in particular Figure 2 (p.11) and 
accompanying discussion.

http://www.showmeinstitute.org
http://www.showmeinstitute.org
https://www.kansascity.com/news/politics
https://www.kansascity.com/news/politics
https://moschoolrankings.org/district/?id=721


SHOW-ME INSTITUTE  I   REPORT

22

62.	 Carroll, Sidney L., and Robert J. Gaston. 
“Occupational Restrictions and the Quality of 
Service Received: Some Evidence.” Southern 
Economic Journal 47(4), April 1981, pp. 959–976.

63.	 Shepard, Lawrence. “Licensing Restrictions and 
the Cost of Dental Care.” The Journal of Law and 
Economics 21(1), April 1978, pp. 187–201.

64.	 The same five-year sunset clause and strict tests for 
renewal could be applied to state-level occupational 
licenses. 

65.	 “History.” Township Officials of 
Illinois. https://www.toi.org/about-us/
history/#:~:text=Functions%20of%20Illinois%20
Townships,state%2C%20and%20other%20
local%20jurisdiction.

66.	 Ballard Local Government Series, University of 
Missouri Extension, “Rules for Missouri Townships.” 
https://extension.missouri.edu/dm4001.

67.	 Eggers et al. “How innovation in government can 
help break trade-offs and improve services.” Deloitte. 
November 15, 2017. https://www2.deloitte.com/us/
en/insights/industry/public-sector/breaking-trade-
offs-innovation-in-government-services.html.

68.	 Stokes, David. “Government in Missouri.” Show-Me 
Institute Policy Study No. 18, February 2009.

69.	 Ibid.

70.	 Ibid.

71.	 Deller, Steven, Carl Nelson, and Norman Walzer. 
“Measuring Managerial Efficiency in Rural 
Government.” Public Productivity & Management 
Review 15(3), Spring 1992. Pp. 355–370.

72.	 Ibid., p. 363. 

73.	 Cox, Wendell. “Local Democracy and the Townships 
of Illinois: A Report to the People.” Demographia, 
January 2011. 

74.	 Deller, Nelson, Walzer, p. 364.

75.	 Tuohey, Patrick, and Graham Renz. “Overgrown and 
Noxious: The Abuse of Special Taxing Districts in 
Missouri.” Show-Me Institute Report, June 2019. 

76.	 Missouri State Auditor. “Township Financial 
Reporting Practices.” Report No. 2003-30, April 
2003. 

77.	 Cass County ended townships, but that was legally 
required when it became a second-class county. 
Daviess County also ended townships, but later 
reinstated them. 

78.	 When compared to the United States Constitution.



June 2022

23



5297 Washington Place · Saint Louis, MO 63108 · 314-454-0647

Visit us: 

showmeinstitute.org

Find us on Facebook: 

Show-Me Institute

Follow us on Twitter: 

@showme

Watch us onYouTube: 

Show-Me Institute

1520 Clay Street · Suite B-6 · North Kansas City, MO 64116 · 816-561-1777

“With the increasing government interference with business it 
became necessary to appoint executives whose main duty it was to smooth 
away difficulties with the authorities. First it was only one vice-president 
in charge of “affairs referring to government administration.” Later the 
main requirement for the president and for all vice-presidents was to be 
in good standing with the government and the political parties. Finally no 
corporation could afford the “luxury” of an executive unpopular with the 
administration, the labor-unions, and the great political parties. Former 
government officials, assistant secretaries, and councilors of the various 
ministries were considered the most appropriate choice for executive 
positions.

Such executives did not care a whit for the company’s prosperity. 
They were accustomed to bureaucratic management and they accordingly 
altered the conduct of the corporation’s business. Why bother about 
bringing out better and cheaper products if one can rely on support on the 
part of the government? For them government contracts, more effective 
tariff protection, and other government favors were the main concern. 
And they paid for such privileges by contributions to party funds and 
government propaganda funds and by appointing people sympathetic to 
the authorities. 

It is long since the staffs of the big German corporations were 
selected from the viewpoint of commercial and technological ability. Ex-
members of smart and politically reliable students’ clubs often had a better 
chance of employment and advancement than efficient experts.”

                                 —Ludwig von Mises 
                           Bureaucracy (1944)


