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By: Graham Renz
When St. Louis public schools are underperforming and the water department is trying to get
lead out of the water , one might think it isn’t the best time for public officials to grant tax
subsidies to wealthy developers. After all, couldn’t the potential revenues from such taxes be
spent in other, more effective ways—ways taxpayers might actually see a return on ?
You might think so, but some city officials don’t see it that way. T he Saint Louis City T axIncrement Financing Commission, a public body that awards tax subsidies, recently granted
$19.4 million to the developers of a mixed-use project in midtown St. Louis. T he development,
dubbed the “City Foundry”, would include office and retail space, residential buildings, and a food
court. T he Foundry would be a welcome addition to the area, but why should tax dollars go to
fund it over, say, schools and basic infrastructure?
Officials haven’t addressed that question. And what’s worse is that even without the T IF subsidy,
over 41% of the costs of the $134 million project will be shouldered by taxpayers. T he chart
below depicts the proposed funding sources for the project. Is the $19.4 million in tax increment
financing, which represents forgone tax revenue, really necessary when so many other subsides
are funding the project? Especially when the developers are also seeking tax abatement on top
of all these other handouts!
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City Foundry Funding by Source
Funding Source

Funding

% of T otal Project

Amount

Cost

Federal Historic T ax
Credit

$14,917,000

11%

State Historic T ax Credit

$17,384,000

13%

State Brownfields T ax
Credit

$5,075,000

4%

CID/T DD Sales T ax
Revenue

$18,100,000

13.5%

T ax-increment Financing

$19,400,000

14.5%

Loan & Developer Fee

$59,290,000

44%

T OT AL FUNDING

134 ,166,000

100%

(T IF)

Source: City Foundry Application for T ax Increment Financing , assembled by author.
When our communities have so many needs but limited resources, leaders have an obligation to
make every dollar count. Before the City signs off on this incentive package, they should think
hard about whether this plan constitutes the most prudent use of public funds.
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