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Back in April I noted that the Government Accounting Standards Board (GASB) was mulling
significant changes to the way that cities and counties reported their tax incentive liabilities.
For a long time, local governments have been able to sidestep the question of how much of
their tax revenue is given away through local incentive programs. In order for the public to
get a better sense of their governments’ financial conditions, reform was needed in the way
governments reported their incentive liabilities.
Well, earlier this month GASB issued long-awaited guidance on local tax abatement
reporting, and it's a doozy for abatement-happy governments. From GASB's Statement :
T his Statement requires governments that enter into tax abatement agreements to
disclose the following information about the agreements:
• Brief descriptive information, such as the tax being abated, the authority under
which tax abatements are provided, eligibility criteria, the mechanism by which taxes
are abated, provisions for recapturing abated taxes, and the types of commitments
made by tax abatement recipients
• T he gross dollar amount of taxes abated during the period
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• Commitments made by a government, other than to abate taxes, as part of a tax
abatement agreement.
T he accountants out there can find greater detail about the policy change at the link above.
Also, this story from American City & County magazine has an excellent rundown of the
reactions to GASB's guidance seen in the policy sphere. Greg LeRoy of Good Jobs First,
while generally supportive of the change, notes that GASB's guidance doesn't necessarily
require local governments to disaggregate tax abatements by company, and I do think
that's a shortcoming of the reform. T he other reservation I have is that many of these
reforms won't become effective until later this year, with the first round of data becoming
available sometime in 2017. I hope that in the interest of being proactie and transparent,
local governments in Missouri will release a version of this data well before then.
Overall, GASB's reform is a significant improvement over the status quo. T ax abatement
liabilities have long been a public policy concern; it's terrific that local governments, many of
which have been less than forthcoming about them, will now have to reveal those costs
annually.
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